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MANAGERIAL ECONOMTCS AND FINANCTAL ANALYSIS
(Common to CSE, ECE, ETE, MMT)

Time: 3 hours Max. Marks: 75

,Note:Thisquestionpape[.containstwopartsAandB"
Fard A, is compul,sory which carries 25 m'arks. Ans.wer all questions in Part A. Part B
consists of 5 Units. Answer any one full question tiom each unit. Each question carries

l0 marks and may have a, b, c as sub questions.

PART - A

I a) Exptain.the concept of 'Detnand'.

b) Define Elasticity of demand and mention the formula for measurenrent,

c) What are 'Isocosts'?
d) Give the Cobb Douglas production function.
e) What are the features of perf'ect competition?

0 Write about the different fotms of business organisation.
g) Givre the different types of capital.
h) What is a e ash budget?
i) W'rite a note or1 IFRS.
j) What is the difference betrveen journal and Ledger?

PART. B

2.a) Whaq "dg 
you und'er:stand by nlanagerial economics?,

b) G.ivethenature and scope,ofmanagertal esonomics,.

3.a) What are the ditferent types of "tarti"i$tf 
a.,llunO.

b) 8000-1000p=-4000+2000p, what is the value cf p?

(25 Marks)

r1l
L/")
r-l
Lrl
t21
i3l
l7l
l3l
t2)
t3l'
r.)1t-J
t3l

(50 Marks)

f 5+11L" ")

Is+s]

[5-5]

[{+51

4.a) Explain the laws of returns.

b) Fixed Costs Rs.24000,pa. !'ariable. Cost Per Unit is Rs.6, Seliing PricePei Unit is

Rs.10 aird Quantit); Fr;duced is 10000 Units. \\'hat is break even point? [5+5i
OR

5,a) Write in detail about production function.
b) You run a manufacturing businessthat is involved in manufacturing and selling a single

product. The annual fixed expenses to run the business are Rs15,000 and variable

expenses are Rs7.50 per unit. The sale price of your product is Rsl5 per unit. What is

,6.a) C6mpare and contrait monopoly and monopolistic competition.

b) what is pricing? what are the practices of pricing methods in India?
OR

7.a) Compare and contrast perfect competition and monopoly.

b) Write a note on the impact of liberalisation on the business environment.
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8. ABC.Ltd is a small companv that is currentlt anaiyzing t1p]lui expenditr'rre proposals

fbr rhe purchase "f 
.;;iil;;u irr3 capita;'b;dset ii tim-ited 

J9 
nt 500'000 which ABC

Ltd believes is t5e "ili;;* 
capital i' t"" ttii"' The initial investment and projected

net0ashflou,.sforeachprojectareshownbeiou,ThecostofcapitalofABCLtdis
12%, you *r" r.qrir"..t*'tJ.o,rput. tne xp-v" Ranl< thenr in tire orCer clacceptance' is

the capital budget ftlly'utilizcd? [10]

'9.

OR

T,he following results are er{pectea uy"fiz Ltd. b1l qua.i.15 pcYt 1'e2., in tltousands'of

iu.

The debtors at the end of the quarter are one-third of sales cf the quarter' The opentng

balance of debtors i. nr.:oo'0000. casi on nand at the beginning of the year is

Its.650000 anci cesired-,r.,inln-,u, balance is Rs'50000c' tsorrowings are made at ttre

beginning oithe quun"r, in u,hicli the nee-d r"iti-o..u, in multiples of Rs'10000 and are

repaid at,the enrl,Of quai,rers. you arerrqri,:.J'r" jrepare u.uth'nudget by o'untt?'f8f

thc 1.ear'

Frtrmthefbllowing].riaiBaianceofX[,rd.Cornpanl,aSat3]stNlarch'201?,Prepare
'trading ancl Proflt ';il;; 

;tt""' for the year enied 31 st Maroir 201 7 and a

Balance Sheet as on that clale:

r.u.pees,

Debit Balances
Stock
Plant and MachinerY

Purchases
Carriage inwards
Carriage Outwards

Factory Rent

Credit Balances-

Share GaPital

Sales

Sundr.v Creditors

Bacl Debts Fror"ision

Bills Pa-vable

P/L A/c
Reserves -anct surPl uses

Quart

75,000
4.20,75 0

15,000

200
2,000

25,000

isiooo

45;000
75;000
2,25,000
10,000
2.500
tr,500

1,50.Q

350
60,000

*r*A fro.iectB lProlectt 
]

itial lnvestment
Annual Cash Inflows

Particulars l-Orat.tl Jlrat'ter2 i Quarter3 iQuarrel\<ggltv' 
l 
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Piinting and stationary ,

Travellers Salaries
Adverlising
Bills Receivable
Salaries
Wages
Furn iture

Gash in hand

Cash at Bank
Goodrvill

600 "'

2,800
I5,000
12,000
15,000
21,000
7,500
2,000
12,500
40.000
5,52,950 5,52,950

Balunce Sheet as at March 31,2017

Adjustrnents:
a) Clos!19 Stock amounted to Rs. 3_5,000,

b; Depreciation Machinery by lOVo and Furniture by 5%. '1, ,'
c) Raise the Bad Debts Provision to 5o/o on Debtors.

d) Outstanding Factory Rent Rs. 300 and Office Rent Rs. 600.

e) Insurance Prepaid Rs. 100.

f) Transfer to general reserve Rs. 12,000. [10]
OR

From the following Balance Sheet and other information, calculate the fbllowing:
(a) Debt-Equity Ratio :('b-) Quick Rritio (c) Trade ReceivablesTurnov€r'Ralio : , : , ,

iuj.wo.r.i"gcapitalte)Geiringraiio.(f)i]ttwo,rh:.1g)Capitalemployed,

-:, ':' ;

L Equity and Liabilities:
1. Shareholders' funds

a) Share capital 10,00,000

,b) Reser-rr-gS and lurplus g,0o,Q.oo

-,

2. Non-eurrent Liabilities
Long-term bor'rowings 12,00,000

3. Curent Liabilities

Trade payables 5,00,000

Total 36,00,000

'II. Assels

Fixed assets

- Tangible assets I 8,00,000

2. Current Assets

a) Inventories 4,00,000

',b) Trad9-Req"irqbl"! i ": 
,"

5,oo;000

Total 36,00,000

Additional Information: Revenue frorn Operations Rs. 18,00,000.GP rate is 20%o. I I 0]
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c) Cashiand Qas{r equivatents :' "..
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