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MANAGERIAL ECONOMICS AND FINANCIAL ANALYSIS
(Common to ECE, CSE' IVIMT)

Time: 3 hours

Note: Thrs questron paper colltaitls tu'() pal'ts A ancl B.

Part A is compulsory which carries 25 rnarks. Answer ail

consists of 5 Units. Answer any one fuli question fl'om each

10 marks and may have a, b, c as sub questions

PART - A

Ansrl et' the lollowing:
a) Definition and uses ol Manageria[ Economics.

b) Law of Dernand and its Exceptions.
, , , 'cj Basis foi iilafket classification.

d) Marginal cost and its implications
e) Types ol'Competitions in the markets

f ) Public Enterprises and tYPes

Max. N{arks: 75

questions in Part A. Part B
unit. Erch question carrics

(25 N'Iarks)
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g) Differences between NPV and ARR.

, ,.""h) Capital Su(gqting and itg s"ig.mificance

' j '".i) 'Entity' conebpt of accounting:"
j) Du Pont Chart and its significance'

PART. B
(50 Marks)

2. Describe any two methocis of forecasting Den-iand. Give an example for each mcthod.

!01
OR

3. Descnbe Elasticity of Demand ancl expiain its classification. tl0]

4.al What is a Bt'eak-eren Point I Whrt rtl'e its tnanagcrial uscr"'

b) calcr-rlate the Breah-Even Point frorr the following clata:-

Costs: Material - Rs.80 per unit: Labor Rs.40 per unit: Other Variable Expenses -
Rs.20 per unir; Fixecl Expenses - Rs.12.00,000 and Sellin-c Pnce - Rs.200 per unit.
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6.a) What is Monopolistic Cornpetition? What are its features? Give examples.

b) What ar.e difterent fbrms of business organizations'l Critically evaluate each of them.
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l)escribe the vai'ior-rs pricing
concrete exampies also.
Explain the tbilowing briefl1':
methods.

OR
policies used in indirstry and business? Give sonre

(i) Price Discrimination and (ii) Product drfferentiation
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8.a) Define Fired Capitai and gir e exanrples ol its r,arior-ls c()lrp()irr-nt\.
tr) What is Working Capital'? What deternrinants inlluence the voir,rnre of working capital'l
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OR
9. . A company w.anls to invest Rs.10,000 in a smaliproject. The net cash inflows belbre

'....,Depreciation,hndTaxesareeXpectedtobeRs2,500peryezlrfor5years.Thefirnruses
the Straight Line rnethod of Depreciation. The salvage value is zero. Tiie discount rate
appiicable to tl-re firm is i 27c. Assess the investment of the project using: (a) Payback
Perioci Method. and (b) NPV Method. [5+5]

10. Distinguisl-i between Journal and Ledger t l0l
OR

11.a) Define: (i) Debt:Equity Ratio; (ii) Fixed Assets Turn-Over Ratio; and {iiil Stock
Tumover Ratio and briefly explain their signif icance.

b) The following data are given;

Items (Rs. )

'"Ctirrent Assets. 70;000
Current Liabilities 3-5,000

Stocks 30,000
Net Sales [,20,000

Operatins Expenses 40,000
Cost oI Coods Sotd .50;000

Find: (i) Curent Ratio: (ii) Acid Test Ratio; (iii) Operating Ratio;
Ratio.
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and (iv) Gross Profit
[6+1]
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