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Answer any five questions
All questions carry equal marks

I State Law of Demand and explain it. What are the various exceptions to this law? -

2.a)  What is cross elasticity of demand? What is its significance?
b)  What are the factors affecting demand forecasting exercise by a firm?

3.a)  What are the factors that influence int_ernal economics and internal diseconomics?
b}  What is sunk cost? Illustrate your answer with an example.

4. Compare and contrast Perfect Competition with Monopoly market conditions.

5. What are the feature&j;ﬁf
a) Departmental Undefla_kin g and

/

6. ABC Ltd. m ccans:dermg investing in a project that costs Rs.50,00,000. The
estimated salvage value 1§ zero. The cash flow for the next 5 years is as follows:

yeﬁ% 7 [ cash flow in rupees
1 T 12,50,000
2 - | 25,800,000
3 7120,00,000
4 15,00,000
5 15,00,000

Determine the following:

a) Payback period

b) Average rate of return.

c¢) Net present value, if the discounting rate is 10%




