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MANAGERIAL ECONOMICS AND FTNANCIAL ANAI,YSIS
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lirrtc: J hour-s

Note: Ilris cluestir)n paper colttains t\\r) pal-ls { and B.
l)ar1 .\ is corlpulsorr,rl,hich carries l5 nrarl.s ,\ns*,er all
eonsists o1'5 Units. Ansu,er an\ onc iull qLrcstion tioil eacl-r

l() rnarlis and may lrave a. b. c as sr-rb questions.

N'Iar. NIarks: 75

qLrestions irr Part A. Part B
urtit. I uclt c; uc:ti,,n earrie\

PARI'- A

\\,'rite short notes on the fbllou'ing:
a) Nature o1' Nlarragerial ecorrorrics
b) (iitten's parador.
e ) Ecor.rorrries of scale.
d ) OpportLritity' cost.
e ) \Iarliels anci C' lass illcation.
i) \olc pr(rprietorsh ip.
g)( apital.
lr) \\'orkins capital cvcle and its contponents
i) t-cdge r Accounts arrd classitlcation.

.i) 
'l rial Balance and its ob.jectives.

PART - B

2 a) \\/lrat is Dernand? L.ist out the deterrninants ol dernand.
b) Def rrre Cross- elasticitl, of demand and state its inrportance. Horv

OR
i.a) Enunterate the factor s iuvolved in dentand fbrccasting,

b) Erarnine the Trend Pro.iectiorr rnetlrod of demand fbrecasting

.1 a) [:rplain and illustrate Isoquants and Isocost cur\es.
tr) Discuss the nature and rnanagerial uses of'ProdLrction function,

OR
5.a) Describe tl-re l.arvs of increasirlg. constant and dccrcasing rctLrrns

tlrcrrr d irgranrnetical l) .

b) Illustrate Break-Everr analvsis u ith the help o1'" a Break-Even chart.
manageria I decisiorrs?

6.a) Discr-rss the main features of I\4onopolistic cornpetition.
b) Wlrat are the objectives ol Pricing?

oll
7 at f r aluutc I'rrrlrtcrsltip lorrtt of business or'ganizuli()n.
h) Dcsclihc rlrc clrarryirr! hrrrirtcsr crtr irortrnenl rrfter lilreratiott.

(25 Marks)

t2j
trl
I2l
ljl
l2l
l3l
t2l
t3l
l2l
t3l

(50 Marks)

can it be measured'l

l4+61

Is+5]

[5+s]

to scale. Represent

Hou' is it helpful for
[5+5 ]

Is+s]

ls1 5l



8 a) \\1ha1 are the charae tcrist ic\ rr1' [:ircd capital :ind \\'orliing capitai
b) L:rplain the rnain soLlrcc\ lirr rrrobilizing total capital nccded lt,r e btt:ines\ unit [5 f 5l

OR
9.a) Whl is Capital Buductinc ncccssun'l DistingLrish betu,eerr nrrr) drsct,rrrttinl rncthod and,

discoLrntin! rletlrod.
b) ('ontparc l'ar'tracli I)crirrd ancl ,,\ccounting Rate o1'Return nrctlt()ds Lrl'C'apital

I3udgeting. Illr,rstrate t i1h inraginarr data. [if 5l

I0.a) What do rou understancl hr I)rrLrhlc E.ntr-v sr,sterr olbook- kcepirrg'.'

b) Explain the fbllon"ing Ratro:.(i) Cr"rrrent Ratio (ii)Qurck Ratio and liiit Debt-Lquitl
ltati.. l5+ 5 |

OR
11. Frorn the fbllowing frial Balance and additional infonnation. ,\oLr are required to

prepare a Trading and ['roll1 and loss Account and Balance Sheet. tl0]-lrial 
Balance as on I I '' [)ee crnber. 2005.

Particulars Dr. Amount
(Rs.)

Cr. Amount
(Rs.)

(, apital 10.(xxl
Sundrr,'Debtors 5";10t)

Pr":ngl
Mach ine rr

r "800
7.0(x)

Sundn, cred itors 2.800

Wages r0.000
Purchases 19,000

Opening stock 4,000
Bank balance 3.000
Carriage charges 300

Salaries 400
Rent and Taxes 900

Sales ?g ()00

Total s1,800 51,800

Add itional Infbrnration:
Closir.rg Stock I{s. 1.200

Outstandir-rg rent and tares [{s 100

Charge depreciation orr urachinerl'at l0u/o

Wages prepaid Rs. -l0l)
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